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maximum production of our basic commodity crops (corn, soybeans, wheat and rice).  As a 
result, it was a long time ago when “beans were in the teens”.    

Today, a bushel of soybeans futures now trades at $13.67, up almost 44% just a year ago.  
US Households are not only being squeezed at the gas pump, but realizing the pinch of 
rising food costs.  Rising food costs is something new for the average American consumer.  
Fewer Americans remember the early 70s inflationary spiral when food costs last hit the 
headlines.  Even fewer recall the “Great Grain Robbery” of 1972 when the five international 
grain companies (Cargill, Continental, Louis Dreyfus, Bunge and Andre) sold large 
quantities of American grain to the Soviet Union, thus causing grain prices to soar and 
fevers to rise in the “pits” of the Chicago Board of Trade.  A great historical read is Dan 
Morgan’s book, Merchants of Grain, which was first published in 1979 and chronicles the 
Russian “cornering” of the grain market and the role of the major international grain houses 
that control and distribute food throughout the world.  Have we been lulled into a false 
sense of security regarding food costs and general availability of food? 

Below is a chart detailing the level of grain stockpiles in comparison to consumption. 
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Furthermore, even more worrisome is how little Americans know where the food comes 
from and how important food policy is to our national security.  Did you know the 
following about our food system: 

‐ 1% of our US population grows all of the food for all Americans. 
‐ Grain production is concentrated in the US Midwest, and centered in Illinois, Iowa, 

Kansas and Missouri. 
‐ Grain production is distributed by only two railroads to the coasts where 70% of the 

population lives. 
‐ Almost everything we eat and drink comes from grain.  The primary diet for poultry, 

hogs and cattle is feed made from grain.  The dairy products (milk, cheese) we 
consume come from cows that eat grain.  High fructose corn syrup that is in 
everything we eat and drink come from corn.  The Ethanol we put into our cars 
comes from corn.   If fact, the convenience store where we pump gas and buy fast 
food items are essentially distributors of some form of corn. 

‐ Americans know little about where their food comes from other than the grocery 
store where they buy their groceries. 

‐ Other than the food items contained within the middle of a supermarket (laced with 
preservatives to maintain shelf-life) little in stored in the grocery store.  Grain is 
quickly moved from storage in the Midwest, milled in a day and created into bakery 
products in another day to be consumed. 

‐ Before the 1980s we stored a lot of grain in elevators around the country, but got rid 
of these grain cushions with belt tightening.    

With global food prices rising and more corn being diverted to the production of ethanol 
fuel we best take stock in our food system.  The popular food activist and author, Michael 

Pollan, reminds us in his New York Times Magazine article dated 10/12/2008, “Farmer in 

Chief” of the importance of our nation’s food system to our national security.  Perhaps the 
Middle East leaders should have taken note of the Mormon philosophy of long term food 
storage as a precautionary measure.    Does anyone recall the 1917 food riots of New York 
City?     

 


