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place, we expect the markets would return to normal, and that investors would focus once 
more on fundamental issues like long-term earnings growth and the overall economic health 
of the United States and other countries. 
 
As we have said for the past several months, there is growing risk associated with fixed 
income investments and that investors are not adequately compensated for these greater 
risks.  Regardless of the debt ceiling outcome, long term interest rates are at historic lows, 
inflationary pressures are on the horizon, and our country has an enormous debt load.  
Investors should adopt a cautious stance with regard to their fixed income holdings.   
 
In contrast, we continue to be impressed by the strength of corporate America’s balance 
sheet.  Reported earnings have been good and better than expected, corporate liquidity is at 
an all time high and price earnings multiples of stocks are reasonable by historic standards.  
Any short term hiccup in the market that is caused by the debt ceiling debate is probably a 
buying opportunity. 
 
 


