
2/14/2014 % Wk Chg % Yr Chg

DJIA 16,154.39 2.28% -2.55%

S & P 500 1,838.63 2.32% -0.53%

Nasdaq 4,244.02 2.86% 1.61%

EAFE 1,896.46 2.44% -1.00%

Emerging Mkts 957.31 2.13% -4.53%

Hang Seng 22,298.41 3.06% -4.32%

NIKKEI 14,313.03 -1.03% -12.14%

FTSE 6,663.62 1.40% -1.27%

CRB Index 293.24 1.20% 4.67%

Dow Jones Utility 519.51 3.11% 5.90%

TIPS Index 111.84 -0.35% 1.77%

VIX Index 13.57 -16.70% -1.09%

OIL 109.08 -0.45% -1.55%

Gold 1,318.66 4.06% 10.02%

Euro 1.37 0.42% -0.50%

Yen 101.80 -0.49% -3.39%

Sterling 1.67 2.05% 1.29%

High Yield 5.88% -2.33% -1.18%

Investment Grade 3.67% -0.54% -5.17%

2 Year Gov't 0.31% 3.33% -18.42%

5 Year Gov't 1.52% 3.40% -12.64%

10 Year Gov't 2.74% 2.24% -9.57%

30 year Gov't 3.70% 0.82% -6.80%

2 Year Muni 0.35% -7.89% 6.06%

5 Year Muni 1.18% -3.28% 2.61%

10 Year Muni 2.65% -1.12% -4.33%

30 Year Muni 3.96% 1.54% -6.38%

3m LIBOR 0.24% 4.35% -4.00%

Fed Funds 0.06% -14.29% 50.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.49% 0.00% 22.50%

12m CD 0.67% -1.47% 0.00%

30 Year Mortgage 4.27% -0.47% -5.95%

15 Year Mortgage 3.28% -1.20% -7.61%
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Oh how disappointed the bears of Wall Street must be. We 

started 2014 with what could only be described as the ideal 

set up for the often forecast, but not seen in a while, 10% 

correction in the market. As the market has continued to put 

in quarter after quarter of positive returns, the “talking 

heads” on channels like CNBC have long speculated about a 

pull back in the market most often defined as a 10% down 

movement. The pundits had a possible trifecta of sources for 

the negative news necessary to cause traders, portfolio 

managers, and everyone else that owns stocks to sell, take 

profits, and see if the market could be pushed down as we 

started the new year. That trifecta covered the new Fed 

Chairman, Janet Yellen, taking over our country's monetary 

policy, a slowing in the economies in emerging markets, and 

finally the fear that corporate earnings must be slowing.  

  

As a back drop, the S&P 500 closed 2013 at 1848.36. When 

the market started trading in January negative news and data 

caused investors to get a little uncomfortable, and selling 

ensued. On several days of trading the Dow Jones Average 

fell by over one hundred points. Was this the start of our long 

awaited 10% pull back in the market? The last such decline 

was in May of 2012 when the S&P 500 moved from 1415 to 

1266. With a steadily falling index for most of January, 

February began with the downward momentum continuing. 

By February 2nd the S&P 500 hit its 2014 low at 1737, and 

was down 6% for the year. And then it started - a slow and 

steady rise in the market that culminated in the close this past 

Friday at 1838, which is only 0.5% below where we were at 

the start of this year! 10% correction averted! 

  

So if "Orange is the New Black", and "50 is the new 30", will 

market theorists begin to debate if 6% is the new 10%. I am 

certain that corrections in the market of greater than 6% are 

lurking in the future, but the lesson learned (again) in this 

turnaround is that market movements do not necessarily 

follow the prognostications of talking heads. Two of the 

three issues the markets had thought might be the catalyst for 

the 10 percent move turned out to be positive. This week the 

Fed Chairman Janet Yellen delivered her first testimony to 

Congress on the monetary outlook in the US, and the market 

responded with an up 100 point rise in the DJIA. Those 

fearful of disappointing corporate earnings were, shall we 

say, "disappointed" as the results showed yet another strong 

performance by US companies. Earnings released as of 

Friday show that S&P 500 companies had earnings increases 

of 8.4% for the quarter. Markets, and their performance, will 

always be at risk for corrections, but as far as this year’s 

correction goes let's just say that 6 is the new 10 - for the 

time being at least. 

  

Carl Gambrell   

  

 


