
5/16/2014 % Wk Chg % Yr Chg

DJIA 16,491.31 -0.55% -0.51%

S & P 500 1,877.86 -0.03% 1.60%

Nasdaq 4,090.59 0.46% -2.06%

EAFE 1,933.30 0.08% 0.92%

Emerging Mkts 1,031.95 2.48% 2.92%

Hang Seng 22,712.91 3.89% -2.55%

NIKKEI 14,096.59 -0.73% -13.47%

FTSE 6,855.81 0.61% 1.58%

CRB Index 305.92 0.44% 9.19%

Dow Jones Utility 537.78 -0.33% 9.62%

TIPS Index 114.95 0.91% 4.60%

VIX Index 12.44 -3.72% -9.33%

OIL 109.75 1.72% -0.95%

Gold 1,293.52 0.36% 7.93%

Euro 1.37 -0.47% -0.49%

Yen 101.50 -0.35% -3.67%

Sterling 1.68 -0.24% 1.68%

High Yield 5.51% -1.25% -7.39%

Investment Grade 3.44% -1.71% -11.11%

2 Year Gov't 0.36% -5.26% -5.26%

5 Year Gov't 1.55% -4.91% -10.92%

10 Year Gov't 2.52% -3.82% -16.83%

30 year Gov't 3.35% -3.18% -15.62%

2 Year Muni 0.35% -7.89% 6.06%

5 Year Muni 1.21% -3.97% 5.22%

10 Year Muni 2.24% -2.61% -19.13%

30 Year Muni 3.41% -1.45% -19.39%

3m LIBOR 0.22% 0.00% -12.00%

Fed Funds 0.07% 0.00% 75.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.48% 0.00% 20.00%

12m CD 0.69% 0.00% 2.99%

30 Year Mortgage 4.17% -0.95% -8.15%

15 Year Mortgage 3.22% -0.62% -9.30%

NHCO Weekly Market Update
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We have tracked with great interest the evolving nature of 
borrowing and lending money in our country.  Several years ago 
the pipeline for borrowers was plentiful as banks, and funds 
provided by Wall Street, flooded the lending markets.  Then in 
2008 the market did a 180-degree turn and traditional lenders 
stepped away, leaving eager borrowers wondering where they 
would get their money.  In the game of musical chairs a chair is 
periodically removed and the person left standing is forced out 
to the game.  In 2008, when the lending music stopped it felt as 
if five chairs had been removed from the game.  Where would 
the  borrowers  turn?    Enter  the  new  private  “Peer  2  Peer”  lenders  
- and welcome to the new world of alternative lending.  
  
While on a West Coast trip to do some due diligence I had a 
chance to talk with the two largest players in Peer 2 Peer 
lending, The Lending Club and Prosper, about the state of the 
market and how they are each doing.  When you first enter their 
offices you realize that this is no traditional lender's place of 
business.  The walls are covered in white board with 
complicated internet code covering the space.  This is Silicon 
Valley lending.  These new Peer 2 Peer lenders operate on a 
web-based platform where borrowers come to shop for loans at 
very competitive rates, and investors with excess cash provide 
the capital to fund the loans.  The borrowers are able to obtain 
money at very competitive rates based on their credit history, 
and the investors are able to earn potentially an above market 
rate of return as long as losses stay low.  As this market has 
matured, the primary source of money to lend to borrowers has 
migrated from high net worth individuals to large institutional 
buckets of capital.  Moreover the demand from investors and 
capital providers is currently out-stripping the Peer 2 Peer 
lenders’  ability  to  make  loans.   
  
Early this month there was a conference of Peer to Peer lenders 
that  demonstrated how much the landscape changed in the last 
few years.  In addition to the The Lending Club and Prosper, 
forty other companies have sprung up as competition in the 
unsecured lending arena, but Peer 2 Peer lending has expanded 
to even other types of loans.  Currently there are at least twenty 
eight new online lenders that are focused on lending to small 
businesses, six new companies that have started lending on real 
estate, and five new student loan lenders.  Each of these 
companies share a similar operating theme, online lending to 
tech-friendly borrowers.  For now, the future looks bright for 
these companies as both The Lending Club and Prosper loan 
origination numbers are impressive and growing.  Is this the 
way of the future?  My tech savvy daughters look at me like I'm 
crazy when I tell them I have to go to the bank to make a 
deposit.  They whip out their smart phone, take a picture of the 
check, hit some button and, voi·là, a deposit is made.  The age 
of the people I saw working feverishly at their computers at my 
two stops in San Francisco was noticeably under thirty-five.  I 
am sure that Peer 2 Peer lending  is here to stay. 
  
Carl Gambrell 
  
 


