
6/20/2014 % Wk Chg % Yr Chg

DJIA 16,947.08 1.02% 2.23%

S & P 500 1,962.87 1.38% 6.20%

Nasdaq 4,368.04 1.33% 4.58%

EAFE 1,983.81 0.84% 3.56%

Emerging Mkts 1,043.87 -0.50% 4.11%

Hang Seng 23,194.06 -0.54% -0.48%

NIKKEI 15,349.42 1.67% -5.78%

FTSE 6,825.20 0.70% 1.13%

CRB Index 312.93 0.95% 11.69%

Dow Jones Utility 566.46 4.43% 15.47%

TIPS Index 114.62 0.68% 4.29%

VIX Index 10.85 -10.92% -20.92%

OIL 115.02 2.28% 3.81%

Gold 1,313.01 2.82% 9.55%

Euro 1.36 0.35% -1.26%

Yen 102.07 0.03% -3.13%

Sterling 1.70 0.27% 2.90%

High Yield 5.30% -1.30% -10.92%

Investment Grade 3.52% 0.00% -9.04%

2 Year Gov't 0.46% 2.22% 21.05%

5 Year Gov't 1.69% 0.00% -2.87%

10 Year Gov't 2.61% 0.38% -13.86%

30 year Gov't 3.44% 0.88% -13.35%

2 Year Muni 0.31% 0.00% -6.06%

5 Year Muni 1.26% 0.80% 9.57%

10 Year Muni 2.35% 0.43% -15.16%

30 Year Muni 3.46% -0.29% -18.20%

3m LIBOR 0.23% 0.00% -8.00%

Fed Funds 0.09% 0.00% 125.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.43% 0.00% 7.50%

12m CD 0.68% 4.62% 1.49%

30 Year Mortgage 4.22% 0.00% -7.05%

15 Year Mortgage 3.26% 0.00% -8.17%

NHCO Weekly Market Update

Data: Bloomberg

 

 
NHCO Week in Review 

September 12 

NHCO Week in Review 
June 23, 2014 

 

Last week I took some time off and visited one of my favorite places for a 
Bahamian vacation. Hope Town in the Abaco is a small village on the 

island of Elbow Cay just a short ferry ride from Marsh Harbour.  As the 
crow flies it’s geographically about 200 east of Palm Beach.  Golf carts 

and boats are the main source of transportation and many inhabitants of the 
Colonial style village are proud ‘Loyalists’ – some tenth and eleventh 

generation descendants.  A red and white striped lighthouse built in 1862 
keeps watch over the town’s marina and outside the harbor are miles and 
miles of pristine beaches, vibrant coral reefs, and turquoise waters to 

explore.  Just half mile offshore in the cobalt blue waters are plenty of 
billfish for the avid deep water fisherman.  My water taxi for the week was 

an 18-foot Boston Whaler outfitted with an outboard engine and a center 
console, steering wheel. 
 

It had been six years since my last visit in 2008 so I was curious to see 
what had changed and how their economy was doing.  As you can imagine 

tourism is the primary driver that fuels the local Bahamian economy.  In 
the old days it was boat building, shipwreck salvaging, and sponging, but 

today its pretty much all tourism.  With the exception of hurricane season 
tourist come all year round including U.S. boaters who navigate the 35 
mile Gulf Stream crossing – treacherous when the wind blows from the 

north. 
 

After a few days of relaxing I started seeing trends that made me think 
things were a little different as compared to 2008.  I couldn’t quite figure 
out if economic demand was off or supply was greater or both, but things 

seemed slower.  In particular, there seemed to be less people frequenting 
areas, more vacant rental homes, half filled restaurants, and too many 

unoccupied mooring balls.  In one case the hotel chief was moonlighting as 
the lead vocalist in the town band.  I also noticed the same waiters working 

different restaurants throughout the week to earn a full week’s wage.  
While reviewing the local Hope Town Hideaways real estate brochure I 
noticed several listings never seen before – “Price …”.  All of these little 

signs made me think things weren’t quite back to normal from the heydays 
of a few years ago. 

 
With a curious nose for economic barometer I began asking the locals and 
the answers were pretty consistent.  All were highly cautious in their words 

as though any hint of optimism might ‘jinx’ their economic survival.  This 
was typically the response from table waiters.  On the other hand, I also 

heard comments from business owners suggesting a great supply and 
abundance of choice.  “Our business is slower and more competitive 

because there are more marinas, more restaurants, more boat rental 
companies and more houses to rent.  We have to be on our toes or we lose 
business to someone else.  Things are feeling better, but not great.  There is 

just more supply of everything.” 
 

Thinking the Bahamian economy might be still rebounding from a slow 
recovering Florida economy I did some research on our Sunshine State.  
To no one’s surprise Florida is doing great.  In 2014, Florida is ranked the 

5th for job growth rate (behind North Dakota, Arizona, Texas and 
Colorado), but more importantly, is ranked 3rd nationwide in terms of jobs 

created at 176,423 (behind Texas and California at 307,590 and 264,164).  
In the last three years Florida single family home and townhome/condos 

median sales prices have increased 35% and 63%.  The boating industry is 
also showing healthy signs of recovery.  At the most recent Miami Boat 
Show in February sales activity was robust with vendors ‘riding a wave of 

optimism.’  So why is Hope Town still slow?  
 

Perhaps, Hope Town’s economic activity is a microcosm of our general 
economy that is characterized by symptoms of steady, but slower growth 
due to overcapacity of economic choice and more careful consumer 

behavior.  Maybe ‘overcapacity’ is our most immediate economic 
challenge in contrast to hyperbolic inflation.   

 
Gary B. Martin 


