
6/27/2014 % Wk Chg % Yr Chg

DJIA 16,851.84 -0.56% 1.66%

S & P 500 1,960.96 -0.10% 6.09%

Nasdaq 4,397.93 0.68% 5.30%

EAFE 1,966.20 -0.89% 2.64%

Emerging Mkts 1,046.18 0.22% 4.34%

Hang Seng 23,197.83 0.02% -0.47%

NIKKEI 15,095.00 -1.66% -7.34%

FTSE 6,757.77 -0.99% 0.13%

CRB Index 310.82 -0.67% 10.94%

Dow Jones Utility 571.71 0.93% 16.54%

TIPS Index 115.34 0.63% 4.95%

VIX Index 11.26 3.78% -17.93%

OIL 113.12 -1.65% 2.09%

Gold 1,316.17 0.24% 9.82%

Euro 1.36 0.45% -0.82%

Yen 101.42 -0.64% -3.75%

Sterling 1.70 0.13% 3.04%

High Yield 5.32% 0.38% -10.59%

Investment Grade 3.46% -1.70% -10.59%

2 Year Gov't 0.46% 0.00% 21.05%

5 Year Gov't 1.64% -2.96% -5.75%

10 Year Gov't 2.53% -3.07% -16.50%

30 year Gov't 3.37% -2.03% -15.11%

2 Year Muni 0.32% 3.23% -3.03%

5 Year Muni 1.20% -4.76% 4.35%

10 Year Muni 2.31% -1.70% -16.61%

30 Year Muni 3.41% -1.45% -19.39%

3m LIBOR 0.23% 0.00% -8.00%

Fed Funds 0.07% -22.22% 75.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.45% 4.65% 12.50%

12m CD 0.67% -1.47% 0.00%

30 Year Mortgage 4.14% -1.90% -8.81%

15 Year Mortgage 3.21% -1.53% -9.58%
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A while back a popular book was published entitled The Millionaire Next 

Door.  The theme was that of the typical frugality and low profile that 

made up many of this country’s self-made millionaires: people who built 

their wealth on hard work, decency, good values, and no ostentation.  

This backbone of the American dream didn’t live in penthouses off 5th 

Avenue nor in the mansions of Malibu.  Last week I had the pleasure of 

seeing one of these success stories at close hand during a trip to 

Minnesota for a business briefing with local economists, politicians and 

businessmen.  

The State of Minnesota is the home of such household names as General 

Mills, 3M, Target, Supervalue, Land O’Lakes, Best Buy, Cargill, Carlson 

and US Bancorp.  However, the focus of our visit was a lesser known 

name – a family concern which started in the dairy and cheese business.  

It was gratifying to see one of the most impressive examples of America 

at its best – a privately held business taking risk and harnessing 

technology to build a manufacturing plant as automated and efficient as 

any I have ever seen. It was like a visit to Willy Wonka’s Chocolate 

Factory!  

The factory was pristine, and the uniforms worn by all reflected a team 

working together with a unified and focused purpose and the shared 

values of hard work and no-nonsense.  There was a real sense of 

community and a desire to do well.  A recently constructed 750,000 

square foot facility had just added yet another 200 jobs to the local 

community.  This was a shining example of how an American business 

has found a niche, improved on a particular product, and harnessed 

cheaper energy and a high quality local workforce to manufacture as 

competitively as anywhere in the world!  

All the factory workers have to pass a specially designed test, and are 

trained to look every visitor in the eyes.  It is straight talking: what you 

see is what you get all round – good Midwestern qualities.  Even OSHA, 

who inspect the work and safety environment at the manufacturing plant, 

are amazed that the enterprise operates significantly above the required 

regulatory standards.  By the way, 93% of Minnesotan adults have a High 

School diploma putting the state at No. 2 in the nation.  Minnesotans are 

known for their high productivity, innovation and low absenteeism. 

Is this a new America or is it the way America has always been?  Maybe 

the “Great Recession” has jolted us out of complacency so that we are 

now ready to meet the challenges of the twenty first century global 

marketplace?  Economists are suggesting that corporate growth rates are 

likely to be in the low single digits over the next several years.  Seeing 

the risk taking and enthusiasm of this Midwest entrepreneur and the local 

community certainly gives me confidence in the ability of America’s 

businesses to innovate and grow - in spite of the political quagmire in 

Washington, D.C.  

The slogan of the company I visited is true to its simple values: “Family 

Owned, American Made.”  With success stories like these I am a believer 

in Warren Buffett’s often quoted mantra: “America’s best years still lie 

ahead.” 

Nick Hoffman 


