
7/18/2014 % Wk Chg % Yr Chg

DJIA 17,100.18 0.92% 3.16%

S & P 500 1,978.22 0.54% 7.03%

Nasdaq 4,432.15 0.38% 6.12%

EAFE 1,951.66 0.33% 1.88%

Emerging Mkts 1,063.26 0.43% 6.04%

Hang Seng 23,454.79 0.95% 0.64%

NIKKEI 15,215.71 0.34% -6.60%

FTSE 6,749.45 0.89% 0.01%

CRB Index 297.42 0.12% 6.16%

Dow Jones Utility 559.13 -0.05% 13.98%

TIPS Index 115.28 -0.01% 4.90%

VIX Index 12.06 -0.17% -12.10%

OIL 106.99 0.31% -3.44%

Gold 1,310.88 -2.08% 9.38%

Euro 1.35 -0.62% -1.73%

Yen 101.34 0.04% -3.82%

Sterling 1.71 -0.16% 3.36%

High Yield 5.70% 4.97% -4.20%

Investment Grade 3.47% 0.00% -10.34%

2 Year Gov't 0.48% 6.67% 26.32%

5 Year Gov't 1.67% 1.83% -4.02%

10 Year Gov't 2.48% -1.59% -18.15%

30 year Gov't 3.29% -1.50% -17.13%

2 Year Muni 0.35% 9.38% 6.06%

5 Year Muni 1.24% -4.62% 7.83%

10 Year Muni 2.30% -2.95% -16.97%

30 Year Muni 3.47% -0.29% -17.97%

3m LIBOR 0.23% 0.00% -8.00%

Fed Funds 0.07% 0.00% 75.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.37% 2.78% -7.50%

12m CD 0.68% 0.00% 1.49%

30 Year Mortgage 4.27% 0.71% -5.95%

15 Year Mortgage 3.27% -1.80% -7.89%
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Last week I was a guest at a client’s weekly business coffee hour where 

popular consumer expert and radio show host Clark Howard addressed 

the audience about their retirement plan.  Besides his customary tidbits 

on personal finance, Clark also offered some budget travel and 

technology consumer insights.  “Save more, spend less and avoid rip-

offs” were themes embedded in his messages.  With an average age in 

the room of 25-30 years old, many were interested in his ideas on the 

latest things – smart phones, cars, investments, etc. 

 

On the subject of cars, Howard thought the best deal going was the 

Nissan Leaf.  “They’re giving them away”, screamed Howard in his 

characteristic tone.  Being in the market for a new car, my ears perked 

up as I listened carefully.  Since hearing Clark speak, I’ve learned that a 

fully loaded 2015 Leaf has an MSRP sticker price of approximately 

$38,000, but when you add in the dealer incentives and rebates, in 

addition to the federal ($7,500) and state ($5,000) tax credits for 

qualifying electrical vehicles, you can walk off the dealer lot for about 

$21,000 after taxes.  That ain’t bad considering the comfort and 

roominess of the vehicle.  Fully loaded with leather seats gets you a 

navigation system, fancy camera system for parking, Bose audio system 

and a few other creature comforts.   

 

The biggest considerations of an EV outside the affordability are the 

accessibility of charging the vehicle and how much range you get per 

charge.  The “range anxiety” afflicts some who are worried about 

running out of “juice” or charge.  When I hear the this, I’m pleasantly 

reminded of my favorite childhood book, The Great Gatsby, and the lone 

filling station in the Valley of the Ashes where fancy motorcars of the 

time filled up on their way from West Egg to the Plaza Hotel.  I wonder 

if Jay Gatsby and Daisy Buchanan back then had “range anxiety” and 

were worried about running out of gas on their way into the City?  The 

Leaf currently allows about 75-100 miles per charge as compared to the 

more expensive Tesla models which are rated at 250-300 per charge.  If 

you think EVs are just a fad, think again.  This week Tesla announced 

that by 2017 they would be offering an affordable “Model 3” at $35,000.   

 

In my research of EVs I also learned a few other things worth 

mentioning.  First, Atlanta recently leapfrogged Seattle and now claims 

the second-highest level of EV registrations among major U.S. 

metropolitan areas (March, 2014).  San Francisco is still No. 1.  Yes, 

Atlanta is the only non-West Coast city in the top 15 – seems like the 

subsidies are working.  Besides the beneficial Georgia state tax credit, 

Georgia Power offers an off-peak rate of 1.3 cents per kilowatt-hour 

(national average cost is 12 cents per kwh).  I looked at my recent 

electricity bill and I was paying 4-6 cents/kwh which means a Leaf 

would cost me about $14 per month to drive 1,000 miles.    

 

Imagine the groundswell of economic and political ramifications that 

will occur when (not if) an affordable EV can travel more than 400-500 

miles on a single charge.  Fossil fuel emissions and gas consumption 

will rapidly decline, causing the price of oil to dramatically fall.  

Wealthy petro-kingdoms will no longer cast their shadows in the same 

way, and perhaps Americans won’t need to send our soldiers so far away 

to protect our security and economic interests.  Let’s toast the founder of 

Tesla and serial tech investor, Elon Musk, and his quest for creating a 

cheap, mass-market EV.  Kudos also for the Nissan Leaf and our local 

lawmakers for encouraging zero emissions.  Let’s forget about “range 

anxiety” and start focusing on the next thing happening right at our 

finger tips.  As my mother always said, “wake up and smell the coffee”. 

 

Gary Martin   


