
7/25/2014 % Wk Chg % Yr Chg

DJIA 16,960.57 -0.82% 2.32%

S & P 500 1,978.34 0.01% 7.03%

Nasdaq 4,449.56 0.39% 6.54%

EAFE 1,959.94 0.42% 2.31%

Emerging Mkts 1,078.69 1.45% 7.58%

Hang Seng 24,216.01 3.25% 3.90%

NIKKEI 15,457.87 1.59% -5.12%

FTSE 6,791.55 0.62% 0.63%

CRB Index 298.34 0.31% 6.49%

Dow Jones Utility 556.51 -0.47% 13.44%

TIPS Index 115.67 0.34% 5.25%

VIX Index 12.69 5.22% -7.51%

OIL 108.39 1.31% -2.18%

Gold 1,307.22 -0.28% 9.07%

Euro 1.34 -0.70% -2.41%

Yen 101.84 0.49% -3.35%

Sterling 1.70 -0.66% 2.67%

High Yield 5.66% -0.70% -4.87%

Investment Grade 3.45% -0.58% -10.85%

2 Year Gov't 0.49% 2.08% 28.95%

5 Year Gov't 1.67% 0.00% -4.02%

10 Year Gov't 2.47% -0.40% -18.48%

30 year Gov't 3.24% -1.52% -18.39%

2 Year Muni 0.32% -8.57% -3.03%

5 Year Muni 1.23% -0.81% 6.96%

10 Year Muni 2.22% -3.48% -19.86%

30 Year Muni 3.29% -5.19% -22.22%

3m LIBOR 0.23% 0.00% -8.00%

Fed Funds 0.09% 28.57% 125.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.36% -2.70% -10.00%

12m CD 0.67% -1.47% 0.00%

30 Year Mortgage 4.32% 1.17% -4.85%

15 Year Mortgage 3.29% 0.61% -7.32%
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This Weekly Commentary comes from England where we have just 

completed the sixth annual forum on “Money & Responsibility” at Clare 

College, Cambridge.  Eighteen students from across America have 

gathered to immerse themselves in lectures covering such topics as It 

wasn’t my fault my neurons made me do it, Women in Science, The 

Mathematics of Money, What is a good society?, When bad things 

happen to good money, What the Romans can teach us about wealth 

management, How to do good: Some lessons from Socrates, Mill and 

Rawls to name just a few!  

 

One of the topics covered was the stock market, including how it 

behaves and various valuation metrics. We had a lively conversation 

around the concept of Price to Earnings ratios and why and how equities 

can move based on exceeding or disappointing analyst earnings 

expectations.  It was interesting to poll the youngsters about their views 

on Facebook, and there were a surprising number that are no longer as 

enthusiastic about this company.  In that light we discussed how difficult 

it is to grow after such a meteoric rise and why buying companies like 

Instagram may be needed to help boost growth.  Tying academic 

discussion to reality, we saw how, coincidentally, Facebook jumped 5.2 

percent on Thursday to a record as the operator of the world’s biggest 

social network said mobile advertisements helped profits more than 

double as sales surged!  The same day after the market closed in New 

York, we had Amazon report a loss that was wider than analysts had 

expected and the stock sank almost 10 percent in Friday trading.   

 

So far about 76 percent of S&P 500 members that have posted results 

this season have beaten analysts’ estimates for profit, while 67 percent 

exceeded sales projections.  Profits probably rose 6.2 percent in the 

second quarter, while sales gained 3.3 percent, according to analyst 

estimates compiled by Bloomberg. The S&P 500 has advanced 8.2 

percent this year amid better-than-estimated corporate results and 

central-bank support. The index trades at 18.2 times the reported 

earnings of its members, the highest since 2010.  

 

The students have been enthralled by the 14th Century surrounds of the 

second oldest college at Cambridge University, the incredibly diverse 

and stimulating presentations from several notable professors and the 

opportunity to absorb this all in a different culture.  We have reflected on 

the relative wealth of even a humble student from the United States 

compared to the rest of the world, the opportunities to make good 

choices with the capital we have been fortunate enough to be given - 

however that may be defined – explored subjects not typically covered 

in a school or college curriculum and simply made new friends in a fun 

environment.   

 

Why do we do it?  It gives me enormous energy to be around young and 

inquiring minds, to see that there are wonderful individuals, who 

genuinely care about the future of the environment, society and quite 

frankly in making the world a better place.  Yes, they may be fortunate, 

but they take their responsibility seriously and I am convinced (in spite 

of the media headlines that bombard us each day) that there is plenty of 

young talent who really care and to whom we can pass the baton when 

we are ready.  It’s also shocking to learn that only about 20% of adults 

understand what a % means.  That is why courses like this are so crucial 

to a financial education, especially as employers in the UK & USA have 

shifted away from offering defined benefit retirement plans.  Everyone is 

now responsible for the growth of their own retirement funds and their 

future well-being. 

 

Nicholas Hoffman 

 


