
8/8/2014 % Wk Chg % Yr Chg

DJIA 16,553.93 0.37% -0.14%

S & P 500 1,931.59 0.33% 4.50%

Nasdaq 4,370.90 0.42% 4.65%

EAFE 1,870.10 -2.50% -2.38%

Emerging Mkts 1,045.51 -1.38% 4.27%

Hang Seng 24,331.41 -0.82% 4.40%

NIKKEI 14,778.37 -4.80% -9.29%

FTSE 6,567.36 -1.67% -2.69%

CRB Index 292.43 -0.02% 4.38%

Dow Jones Utility 542.69 0.37% 10.62%

TIPS Index 115.36 0.32% 4.97%

VIX Index 15.77 -7.40% 14.94%

OIL 105.02 0.17% -5.22%

Gold 1,309.58 1.22% 9.27%

Euro 1.34 -0.13% -2.56%

Yen 102.04 -0.56% -3.16%

Sterling 1.68 -0.29% 1.45%

High Yield 5.98% -1.48% 0.50%

Investment Grade 3.46% -3.35% -10.59%

2 Year Gov't 0.44% -6.38% 15.79%

5 Year Gov't 1.68% 1.04% -3.60%

10 Year Gov't 2.42% -2.81% -20.13%

30 year Gov't 3.23% -1.52% -18.64%

2 Year Muni 0.30% -6.25% -9.09%

5 Year Muni 1.19% -7.03% 3.48%

10 Year Muni 2.22% -3.06% -19.86%

30 Year Muni 3.30% 0.00% -21.99%

3m LIBOR 0.24% 4.35% -4.00%

Fed Funds 0.09% 50.00% 125.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.36% 0.00% -10.00%

12m CD 0.64% -3.03% -4.48%

30 Year Mortgage 4.25% -0.93% -6.39%

15 Year Mortgage 3.18% -2.45% -10.42%

NHCO Weekly Market Update
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I was recently sitting in the office of a client and marveled at the 

beauty of the wood paneling that covered the walls. The delicate 

grain in the panels and the intricacy of the moldings created a 

feeling of a natural work of art.  Wood paneled offices, libraries, or 

gunrooms are seldom seen in homes these days primarily due to the 

cost.  

  

I naively asked our client about the type of wood used in the 

paneling, and he explained it was cypress.  You might know that 

large magnificent cypresses covered the South in the early 1900s but 

have been on the endangered list of wood for years.  So where did 

this paneling come from? Was it a part of some illegally harvested 

source?  The client responded that it was "sinker"  cypress, and went 

on to educate me about the cypress trees sunk at the bottom of 

rivers. 

  

Apparently the pre-1900 South was covered in what is referred to 

today as slow growth timber. The longleaf pine (virgin pine or heart 

pine) and cypress trees that covered the South could take as long as 

20 years to grow an inch in diameter.  This slow growth wood was 

dense, heavy and very durable.  It became the go to building product 

for homes and structures all over the country. Timber companies 

exploded in the South, and the slow growth forests were essentially 

all harvested in about a 50-year period.  Trees would be cut, floated 

down rivers to saw mills, and then shipped all over the country.  

Today pine trees still cover the south but the trees are soft wood, and 

grow very fast.  A typical fast growing soft wood pine tree can be 

cut just after 15 years and used for pulp.  The hard wood trees are no 

longer growing in abundance, but are they gone? 

  

It seems that during the transportation some of the slow growth 

timber sank under its own weight, and settled on creek bottoms, or 

was deposited on the banks of waterways.  Lost in the water for over 

100 years one would think that the wood would be completely 

rotted.  However these trees are so dense that they are by all 

practical measures waterproof.  A market has recently developed to 

find and recover these valuable, sunken trees.  

  

My education continued on a visit to a saw mill that specializes in 

"sinker" cypress I learned how enterprising cypress hunters using 

scuba gear, search river and creek bottoms for the lost trees.  Once 

rescued from the rivers these massive muddy trees face a sawmill 

fate that had been postponed for over 100 years.  A mature cypress 

can be ten feet in diameter at the base.  On dry land the trunks look 

like massive, grey, muddy pipes, but when the first few inches of the 

trunk is removed pristine wood is revealed.  Once cut into saw 

timber the wood might require two years to air dry before it goes on 

to next step of being turned into the most beautiful flooring, trim, 

and cabinets you can imagine.  

  

Sinker cypress reclamation has a good case to be seen as the 

ultimate green forestry business. We currently have reality TV 

shows about men driving trucks on ice road, others who harvest fish 

in Alaska, and even a show about hunting gators.  But could there be 

a show about hunting for sunken treasures in the swamps, bayous 

and waterways of the South?  And rest assured that no tree was 

harmed in the preparation of this episode. 

  

Carl Gambrell 

 


