
9/19/2014 % Wk Chg % Yr Chg

DJIA 17,279.74 1.72% 4.24%

S & P 500 2,010.40 1.25% 8.77%

Nasdaq 4,579.79 0.27% 9.65%

EAFE 1,901.00 0.02% -0.76%

Emerging Mkts 1,053.92 -0.72% 5.11%

Hang Seng 24,306.16 -1.18% 4.29%

NIKKEI 16,321.17 2.34% 0.18%

FTSE 6,837.92 0.45% 1.32%

CRB Index 279.40 -0.89% -0.27%

Dow Jones Utility 556.91 1.32% 13.52%

TIPS Index 112.04 -0.55% 1.95%

VIX Index 12.11 -9.02% -11.73%

OIL 98.39 1.32% -11.20%

Gold 1,215.70 -1.13% 1.43%

Euro 1.28 -1.03% -6.78%

Yen 109.04 1.58% 3.48%

Sterling 1.63 0.12% -1.48%

High Yield 5.86% -0.34% -1.51%

Investment Grade 3.65% 0.27% -5.68%

2 Year Gov't 0.56% 0.00% 47.37%

5 Year Gov't 1.81% -0.55% 4.02%

10 Year Gov't 2.57% -1.53% -15.18%

30 year Gov't 3.28% -1.80% -17.38%

2 Year Muni 0.36% 5.88% 9.09%

5 Year Muni 1.22% 2.52% 6.09%

10 Year Muni 2.29% 0.00% -17.33%

30 Year Muni 3.22% 3.21% -23.88%

3m LIBOR 0.24% 0.00% -4.00%

Fed Funds 0.08% 0.00% 100.00%

Prime 3.25% 0.00% 0.00%

Money Market 0.38% 0.00% -5.00%

12m CD 0.69% 1.47% 2.99%

30 Year Mortgage 4.22% 0.72% -7.05%

15 Year Mortgage 3.32% 1.53% -6.48%
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What does your retirement home look like?  If you are wealthy 

enough, you may have the resources that allow you to never leave 

your home as you age.  You will be able to adapt your home to 

your ever-evolving physical capabilities.  Eventually, you may find 

that you need a caregiver for in home help. Perhaps the caregiver 

morphs into 24-hour a day nursing care.  All of this will come at a 

mighty price and only a few will have the resources for this type of 

retirement.  Eventually, the cost to maintain a home or the sheer 

physical demands of home ownership, will force a change for  

most.  Today, 76 million baby-boomers are facing the question of 

what will their retirement housing look like. 

  

I have recently been looking at real estate opportunities tailored for 

the less affluent retirement buyer. Many retirees today who lack the 

means to stay in their homes have solutions that equate to a 

significant downsizing in terms of square footage.  There are price 

points for retirement living options that range from "Ritz Carlton"-

like places to, well let's say, more a "Motel 6" model.  The baby 

boomers are truly a demographic of the have and have not's.  At the 

top end are those that have the assets to enjoy their retirement 

years, but the reality is that only 64% of the population between the 

ages of 55 and 64 have savings that equal one year or more of their 

annual income.  What will be the living options for those with 

inadequate funds for retirement? 

  

Will we see a future where retirees with little more than their social 

security checks flock to foreign countries that cater to this growth 

market?  Already, we are seeing stories about medical procedures 

being done in countries like India at a fraction of the cost in the US.  

Will we start to see US-focused retirement villages being 

developed by emerging market entrepreneurs that offer the Ritz 

Carlton experience for 1/4 of the cost?  A colleague of mine even 

has suggested that blighted areas of the US could perhaps be saved 

by becoming "retirement zones."  Could Flint, Michigan ever 

compete as a retirement option with say Sarasota, Florida?  

  

I recently heard an interview with a 2014 MacArthur Fellow 

recipient named Ai-Jen Poo.  Ms. Poo's area of focus is improving 

the working conditions and benefits for domestic help in the US.  

She is starting to educate domestic home workers on how to offer 

medical care for the elderly.  Many physicians agree that  care and 

procedures will be provided increasingly in the patient's home as 

technology improves and as a work force is trained in 

administering that help.  Will these newly trained housekeepers 

take on a larger role in providing medical care to retirees? 

  

The baby-boomer generation could not wait to get away from their 

parents and be free and independent and yet as parents ourselves 

we have done as much as we can do to be a part of our children's 

life late into their adulthood.  Will this difference in our 

relationships with our children mean that they might be more 

welcoming to us as we age?  There are many questions that face my 

generation on the retirement front. It is clear that retirement will 

look significantly different in 20 years than it does today, especially 

when it comes to housing. 

  

Carl Gambrell  

  

  

  


