
 

 

Dear Clients and Friends, January 9
th

, 2008 

 

Nicholas Hoffman & Company officially began life in its new offices at the beginning of the 

third quarter of last year. I so appreciate the tremendous support from you and all my clients in 

establishing a small and independent firm. For this I am most grateful.  

Our focus from the outset has been to provide a highly personal service and maintain a 

completely independent position as your financial adviser. We do not take this trust lightly and 

look forward to continuing to serve you and provide comprehensive financial solutions that are 

tailored to your needs. 

Eleanor Quarles has very much enjoyed meeting many clients, who have either dropped by or 

with whom she has spoken by telephone. I am delighted to inform you that as of 9
th

 January Wei-

Chun Tai has joined the firm as a financial analyst. She will be helping us build the analytical 

tools to help manage your portfolio including strategic planning.  

We opened our new firm just in time for the markets to begin a more volatile period as evidenced 

by significantly larger daily moves in the indexes. Depending upon which area of the market you 

talk about, 2007 was either a robust success or a not so pleasant experience. On the positive side, 

Emerging Markets continued to generate high returns with the MSCI Emerging Markets Index 

up by 39.7%. Developed International Markets also had a strong year with the MSCI EAFE 

Index up 11.6%. The Dow Jones Industrials Index gained 8.9% for the year, but limped to the 

finish posting its worst fourth quarter drop in 20 years. Investors have had to absorb the news of 

billion dollar losses at the world’s biggest banks, reduced consumer spending and budgets that 

for many have been crimped  by record-high oil prices, and falling home values. This negative 

“underbelly” to 2007 was especially felt by those with investments in the small cap value area. 

After years of exceptional returns the Russell 2000 Value Index fell by -9.8% for the year. The 

REIT market was also severely impacted by the credit crises, mortgage mess and housing slump 

with the S&P REIT Index down by -16.8%. But to put this in perspective these losses are 

absorbed by a 5 year annualized return for REITs of almost 18%! While the first week of the 

year has seen a shaky beginning we remain optimistic on the prospects for investors in 2008. 

Historically, it is these times of uncertainty and pessimism that often provide opportunity for 

disciplined investors. 



In the next few weeks you will be receiving your statements and investment reports; you will 

also be receiving plenty of commentary from various portfolio managers and I will be happy to 

discuss these as they relate to your individual circumstances. For our firm and its clients I believe 

there are some important ramifications from all the numbers you will see and headlines you read 

in the media each day. First, it is crucial to have a well thought out strategy and to execute the 

plan in a disciplined manner. Second, it is important to be diversified within the investment arena 

with quality managers and strategies designed to add value over time. 

It is the beginning of a new year and I would like to encourage you to meet and allow us to 

ensure you have an appropriate Strategic Plan and Investment Policy in place. This is an 

important part of our work together and will help to eliminate emotion and confusion from the 

investment process. It is our goal to provide clarity and understanding to your financial world 

and to add value and quality to your financial life. 

Eleanor, Wei-Chun and I wish you and your families a happy and healthy New Year, and we 

thank you for your continued support. We look forward meeting with you soon. 

 

With best wishes, 

 

 


