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Dear Clients and Friends, July 16

th
, 2009 

 

I am pleased to introduce you to our newest colleague, Gary Martin, who joins us from 

Wilmington Trust. I have known and worked with Gary since 1993 and we have enjoyed many 

years (beginning as partners at Balentine & Company) in the pursuit of serving our clients with a 

passion. Attached you will find some background information on Gary. I look forward to 

introducing him to each of you in due course. 

As some of you may know I have been recovering from a recent illness that had me spend a little 

time in hospital somewhat unexpectedly! My time there as a subject of the medical profession 

reminded me of the many similarities in the way we approach finding solutions to problems. 

From a diagnosis of where we currently stand, assessment of where we reasonably want to get to, 

how long it should take, and finally the means by which we will get there. We had to consider 

the risks of each approach and then listen to the wise counsel of the practitioner as to the best 

combination of medicine and time to get the patient healthy again. In the financial world instead 

of „medicine‟ think of the combination of stocks, bonds, cash and alternatives! 

As I think about managing risk, the above incident, and the advent of Gary, reinforces my desire 

to build a firm that is able to provide continuity of quality service to our clients through “thick 

and thin”. Our desire is to remain small and client-centric, but to have sufficient resources to 

provide you with quality investment counsel, timely response to questions or needs, and attention 

to detail at all times. 

The last quarter in the financial markets has brought some semblance of relief to many. The 2nd 

quarter turned out to be one of the best in history for the global equity markets: S&P 500 

+15.9%, EAFE +25.8% and Emerging Markets +34.9%. This was partly due to the fact that in 

March the market was priced based on an Armageddon view of the economy! Things have 

improved since then for the better despite the many economic and fiscal challenges ahead of us.  

 

The International Monetary Fund in their recent report on the World Economic Outlook shows 

that recessions that are associated with financial disruption, and synchronized across countries, 

last longer and deeper (averaging 7 to 8 quarters) than those without a financial disruption. Given 

that the USA entered a recession at the end of 2007, and other major economies in mid 2008, it is 

unlikely that we will see a return to positive growth before the end of this year.  

 

 

 

 

 

 



THE PEACHTREE, 1355 PEACHTREE STREET, NE SUITE 1450 ATLANTA, GA 30309 TELEPHONE 404-815-5050 

 

 

 

 

 

In fact, past history has suggested that an exit from a real bear market happens in stages. We 

have just been through the first phase, which some may liken to a „sigh-of-relief‟ rally. It is hard 

to find anyone that does not believe the recovery will be drawn-out, with higher volatility and 

plenty of uncertainty. This is probably the new financial world order we are all going to have to 

get used to. While I find it futile to try and make predictions, one can sense a little more 

optimism, or should I say a little less pessimism, about the future. Short of some catastrophic 

unknown event, this is the healing process the market must go through as it cleanses itself of the 

disappointments, fraud, excess leverage and financial negligence that we have witnessed of late. 

With that in mind we believe it is still prudent within the equity sectors to stick to high quality 

stocks in our portfolios; and if you are an „opportunist‟, cash will be handy as values will 

undoubtedly present themselves over the coming year or so, be it in real estate, equities or other 

businesses. 

 

Next week I begin teaching a one week summer program at Cambridge University for young 

adults as we explore the mathematics of money and the responsibility of wealth. I am excited 

about this opportunity as it is in a very real sense a way in which one can be a catalyst for how 

someone thinks about the future. I am a fervent believer in training young minds early to deal 

with the many issues that money, or the lack of money, can present, including understanding the 

value of a dollar and the value of time. I look forward to sharing facets of this course with any of 

you that are interested.  

 

As always we appreciate each of our clients and the opportunity to make a difference. Thank you 

for your continued support and friendship. 

 

With best wishes, 

 


