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3/27/2015 % Wk Chg % Yr Chg

DJIA 17,712.66 -2.29% -0.62%

S & P 500 2,061.02 -2.23% 0.10%

Nasdaq 4,891.22 -2.69% 3.28%

EAFE 1,869.83 -0.93% 5.39%

Emerging Mkts 958.11 -1.18% 0.15%

Hang Seng 24,486.20 0.46% 3.73%

NIKKEI 19,285.63 -1.40% 10.51%

FTSE 6,855.02 -2.39% 4.40%

CRB Index 215.16 0.49% -6.44%

Dow Jones Utility 580.51 -2.49% -6.08%

TIPS Index 113.67 -0.08% 1.48%

VIX Index 15.07 15.75% -21.51%

OIL 56.41 1.97% -1.60%

Gold 1,198.55 1.35% 1.40%

Euro 1.09 0.63% -10.04%

Yen 119.13 -0.76% -0.54%

Sterling 1.49 -0.47% -4.52%

High Yield 6.32% 0.80% -7.06%

Investment Grade 3.47% 0.00% -6.22%

2 Year Gov't 0.59% 1.72% -10.61%

5 Year Gov't 1.44% 2.13% -12.73%

10 Year Gov't 1.96% 1.55% -9.68%

30 year Gov't 2.54% 1.20% -13.01%

2 Year Muni 0.53% -3.64% -3.64%

5 Year Muni 1.28% -3.03% -7.25%

10 Year Muni 1.96% -4.85% -6.67%

30 Year Muni 2.96% 0.68% 1.37%

3m LIBOR 0.27% 0.00% 3.85%

Fed Funds 0.07% -41.67% 133.33%

Prime 3.25% 0.00% 0.00%

Money Market 0.39% 0.00% 0.00%

12m CD 0.71% 0.00% 1.43%

30 Year Mortgage 3.91% 1.30% -2.01%

15 Year Mortgage 3.16% 2.60% 2.27%
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This week the New York Times has a fascinating section devoted to 

personal finance entitled "Your Money."  The section usually covers 

a variety of topics like tax strategies or insurance topics.  This week's 

entire section was different.  Entitled "My Biggest Financial Lesson," 

the section was full of short essays written by a variety of financial 

experts, musicians, artists, and people from all walks of life.  The 

essays detailed  what each author viewed as their most important 

financial lesson.   

  

I was most intrigued with the essay written by Kenneth Feinberg.  

Mr. Feinberg is a victim compensation specialist whose biggest job 

was determining the compensation for families who lost a loved one 

in the 9/11 World Trade Center terrorist attack.  As overseer of the 

September 11 Victims Compensation Fund, Mr. Feinberg evaluated 

5,300 claimants' requests for compensation.  He took into account 

their age, their family situation, their careers and many other nuances, 

before placing a value on their loss.  The fund not only paid millions 

to victims families but offered free investment advice.  Interestingly 

only 78 families took advantage of that advice.  Feinberg’s 

experience prompted him to become more serious about his own 

personal situation.  He reworked his will, and sought to ensure his 

own family would be financially comfortable should he die 

unexpectedly. 

  

This story got me thinking about the most important financial lessons 

I have learned.  There have been many but two stand out.  The first 

came in 1998 when I was riding high with an established career on 

Wall Street, two children in private school, and a mortgage.  One day 

a new manager decided to close my office and, in an instant, I was 

unemployed.  Panic set in as my wife and I realized we had no real 

idea how much money we were spending.  We did not know how 

long unemployment would last and so we had to quickly get a handle 

on how we were spending money.  Quicken software entered our 

lives and quickly we knew where our cash was going.  At the time 

this was both shocking and liberating.  Shocking to see how much 

money we spent going to dinner at our favorite Mexican restaurant, 

Jalisco's, and liberating that finally we knew, really knew, what we 

needed to live on. 

  

The second lesson was provided during the run up in the market 

during the mid 2000s, and the subsequent crash in 2008.  Fortunately 

by that time I was back in work. my new firm loved to pay a portion 

of the annual bonus in company stock.  Year after year this stock 

grew and grew.  Providing company stock as compensation makes 

sense for the employer because it encourages employees to be 

invested in the firm's success.  The only problem is that pile of stock 

can build to a point where the employee faces significant risks from 

having too much concentration in a single stock position.  When the 

chatter in the work place shifts from making money for your clients 

to how wealthy the employees are getting based on the price of the 

stock, you better watch out.  When 2008 rolled around let's just say 

that all the talk about early retirement went away as fast as the market 

went down.  

  

My two most important lessons taught simple truths: understand how 

you spend your money, and diversify your portfolio so there is no 

single risk that can destroy your financial health. 

  

Carl Gambrell 
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