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4/24/2015 % Wk Chg % Yr Chg

DJIA 18,080.14 1.42% 1.44%

S & P 500 2,117.69 1.75% 2.86%

Nasdaq 5,092.08 3.25% 7.52%

EAFE 1,931.92 1.89% 8.89%

Emerging Mkts 1,060.50 1.71% 10.86%

Hang Seng 28,060.98 1.47% 18.88%

NIKKEI 20,020.04 1.87% 14.72%

FTSE 7,070.70 1.09% 7.69%

CRB Index 224.05 0.05% -2.57%

Dow Jones Utility 597.81 2.49% -3.28%

TIPS Index 115.02 -0.41% 2.69%

VIX Index 12.29 -11.52% -35.99%

OIL 65.28 2.88% 13.87%

Gold 1,179.00 -2.09% -0.25%

Euro 1.09 0.62% -10.17%

Yen 118.99 0.08% -0.66%

Sterling 1.52 1.51% -2.53%

High Yield 6.25% 0.32% -8.09%

Investment Grade 3.56% 2.59% -3.78%

2 Year Gov't 0.50% -1.96% -24.24%

5 Year Gov't 1.31% 0.00% -20.61%

10 Year Gov't 1.91% 2.14% -11.98%

30 year Gov't 2.61% 3.57% -10.62%

2 Year Muni 0.58% 1.75% 5.45%

5 Year Muni 1.31% 1.55% -5.07%

10 Year Muni 2.08% 2.97% -0.95%

30 Year Muni 3.09% 0.65% 5.82%

3m LIBOR 0.28% 0.00% 7.69%

Fed Funds 0.13% 0.00% 333.33%

Prime 3.25% 0.00% 0.00%

Money Market 0.34% -12.82% -12.82%

12m CD 0.66% -1.49% -5.71%

30 Year Mortgage 3.85% 0.00% -3.51%

15 Year Mortgage 3.05% 1.67% -1.29%
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What was going on in the world fifteen years ago?  It is hard for 

me to remember what happened last week, but here are some 

reminders about the spring of 2000.  Your personal computer was 

operating at a speed of one GHz.  Putin was elected President of 

Russia.  George Bush had just entered the White House for the 

first of two terms.  Shania Twain was the big winner at the 

American Music awards.  More locally, Ray Lewis, the 

professional football player, got involved in an incident in 

Atlanta that almost ended his career.  

  

The big news on the market front was that the NASDAQ 

Composite Index hit a record high of 5048.62.  The composition 

of this Index was heavily weighted towards information 
technology companies, and its peak in the spring of 2000 was 

soon followed by one of the fastest and most devastating crashes 

ever seen in an equity market.  The “dot com boom” that led up 

to this crash was heralded at the time as one of the most 

innovative periods in our history as technology companies saw 

their stock soar almost irrespective of revenues.  Over a period of 

less than three years the NASDAQ Index rose by 321%.  Who 

would have dreamt that it would also take less than three years 

for the Index to give back almost all of its gains?  

  

Following the crash countless pundits said that the market would 

never recover.  But just like the James Bond movie, we should 

never say never when making predictions on equity markets. 

Fifteen long years later the NASDAQ index has finally surpassed 

its previous record high, and closed this week at 5092.09.  

  

In reflecting on the movements in the NASDAQ over the last 15 

years, I began to wonder how individual companies had fared.  

Let's look at some successes and some failures.  If you had 

invested $25,000 in each of Apple, Priceline, Amazon, and EBay 

at the NASDAQ’s market high back in 2000, today you would 

have a four stock portfolio worth over one million dollars.  By 

contrast if you had chosen Webvan, govWorks.com, Kozmo and 

Pets.com, you would likely have kept your decision-making quiet 
and just been grateful to have some income outside of your 

investment portfolio. 

  

The dot com story is a reminder that even in the midst of market 

volatility there can still be worthwhile investments.  This is 

particularly true of smaller growth companies such as technology 

stocks.  Of course picking the winners is a hazardous task.  The 

prizes tend to go to those people with time to review thoroughly 

the upstarts, and understand issues like the strength of 

management, the ability to effectively manage growth, and 

whether the product or service proposition will endure.  In this 

area of smaller, publicly quoted corporations there is more value 

to be added by active management – and the research generally 

shows that, over the medium to longer term, the best managers 

often justify their fees. 

  

Carl Gambrell 
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