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5/15/2015 % Wk Chg % Yr Chg

DJIA 18,272.56 0.45% 2.52%

S & P 500 2,122.73 0.31% 3.10%

Nasdaq 5,048.29 0.89% 6.59%

EAFE 1,949.49 1.25% 9.88%

Emerging Mkts 1,043.41 0.82% 9.07%

Hang Seng 27,822.28 0.89% 17.87%

NIKKEI 19,732.92 1.83% 13.08%

FTSE 6,960.49 -1.23% 6.01%

CRB Index 231.46 1.00% 0.65%

Dow Jones Utility 585.74 0.33% -5.23%

TIPS Index 113.15 -0.09% 1.02%

VIX Index 12.38 -3.73% -35.52%

OIL 66.81 2.17% 16.54%

Gold 1,224.80 3.06% 3.62%

Euro 1.15 2.25% -5.39%

Yen 119.25 -0.43% -0.44%

Sterling 1.57 1.76% 0.92%

High Yield 6.10% 1.84% -10.29%

Investment Grade 3.56% 0.28% -3.78%

2 Year Gov't 0.54% -5.26% -18.18%

5 Year Gov't 1.46% -2.01% -11.52%

10 Year Gov't 2.14% -0.47% -1.38%

30 year Gov't 2.93% 1.03% 0.34%

2 Year Muni 0.70% 9.38% 27.27%

5 Year Muni 1.48% 4.23% 7.25%

10 Year Muni 2.30% 2.68% 9.52%

30 Year Muni 3.29% 0.92% 12.67%

3m LIBOR 0.28% 0.00% 7.69%

Fed Funds 0.11% 37.50% 266.67%

Prime 3.25% 0.00% 0.00%

Money Market 0.33% 0.00% -15.38%

12m CD 0.61% 0.00% -12.86%

30 Year Mortgage 3.92% -0.25% -1.75%

15 Year Mortgage 3.10% 0.00% 0.32%
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Our firm is unusual in that we spend a lot of time thinking 

about how to educate others about money, and what it takes to 

achieve personal financial well being. Part of this work is 

selfish in that we believe a better informed investor is more 

engaged and thus able to make good decisions. We have 

developed programs that are designed to teach children the 

fundamentals of money. In addition we are part of the team 

that takes young adults to Cambridge to delve more deeply 

into the responsibility of money. Each fall we host a series 

dedicated to women and investing. All of this is on top of the 

regular meetings we have with clients, and their family 

members, that are designed to teach and educate about the 

markets and money. This past week I was asked to visit an 

Atlanta inner city school to talk to a group of 10th grade boys 

about money, debt, and basic financial issues. 

  

I developed my talk around three core issues. The first was 

the math of money. In reality the math associated with 

managing money is very simple, with 90% involving little 

more than addition, subtraction, multiplication and division. 

The other key math concept is the use of percentages, for 

example in expressing the cost of borrowing, or the growth of 

an investment. Understanding what it means when a stock is 

up or down 9%, or the cost of a loan is 4%, is pretty important 

for anyone who wants to be financially fluent. And for those 

that can understand and apply the math behind the 

compounding of interest, then real wealth is in your future. 

The next topic for the class was debt, and, specifically for this 

group, credit card and student loan debt. One of my core 

investment rules is to understand and respect debt, especially 

the fact that too much can mean you are working for your 

creditors rather than yourself. Lastly I wanted to talk with 

them about the need to develop and commit to keeping a 

budget. Setting priorities, and then developing the financial 

discipline to stick to a plan, is central to long term financial 

success. 

  

From these three core issues I drew six key points: 

  

1. Be Patient - real wealth is built over time 

2. Avoid Debt - if you can't pay cash - pass 

3. Be Responsible - for yourself and others 

4. Think before you act - this is about spending money but it 

really applies to everything. 

5. Education is your best investment 

6. Be Disciplined in the way you live your life. 

  

As a hook phrase to perhaps help these boys remember the 

presentation, I saw that the first letters of the most significant 

word in each key points formed the word PARTED. I 

sincerely hope that my talk this week will help ensure that a 

number of 10th grade boys will be less easily parted from their 

money. 

  

Carl Gambrell 
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