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5/22/2015 % Wk Chg % Yr Chg

DJIA 18,232.02 -0.22% 2.29%

S & P 500 2,126.06 0.16% 3.26%

Nasdaq 5,089.36 0.81% 7.46%

EAFE 1,935.25 -0.73% 9.08%

Emerging Mkts 1,037.62 -0.55% 8.47%

Hang Seng 27,992.83 0.61% 18.59%

NIKKEI 20,264.41 2.69% 16.12%

FTSE 7,031.72 1.02% 7.09%

CRB Index 225.56 -2.55% -1.91%

Dow Jones Utility 588.13 0.41% -4.85%

TIPS Index 112.93 -0.19% 0.82%

VIX Index 12.13 -2.02% -36.82%

OIL 65.37 -2.16% 14.02%

Gold 1,206.21 -1.52% 2.05%

Euro 1.10 -3.82% -9.01%

Yen 121.54 1.92% 1.47%

Sterling 1.55 -1.51% -0.60%

High Yield 6.14% 0.66% -9.71%

Investment Grade 3.64% 2.25% -1.62%

2 Year Gov't 0.61% 12.96% -7.58%

5 Year Gov't 1.56% 6.85% -5.45%

10 Year Gov't 2.21% 3.27% 1.84%

30 year Gov't 2.98% 1.71% 2.05%

2 Year Muni 0.68% -2.86% 23.64%

5 Year Muni 1.51% 2.03% 9.42%

10 Year Muni 2.32% 0.87% 10.48%

30 Year Muni 3.43% 4.26% 17.47%

3m LIBOR 0.28% 0.00% 7.69%

Fed Funds 0.11% 0.00% 266.67%

Prime 3.25% 0.00% 0.00%

Money Market 0.32% -3.03% -17.95%

12m CD 0.61% 0.00% -12.86%

30 Year Mortgage 3.96% 1.02% -0.75%

15 Year Mortgage 3.12% 0.65% 0.97%
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This past week billionaire Bill Gates, the richest person in the 

world, made a statement that made me think “did he really just 
say that?”  Speaking on one of the Sunday talk shows Gates 

told journalist Fareed Zakaria that a person today making 

$40,000 has a "better quality of life" than a person who was 

making that same amount 20 years ago. His rationale is that 

technology and the internet have improved people’s quality of 

life significantly. This got me thinking about the two worlds 

that existed just twenty years apart. Would I be enjoying a 

better quality of life in 2015 compared with 1995 even though 

my pay was still $40,000 per year? Would my access to the 

internet and all of today’s wonderful technology make the 

difference? Let’s look at these questions in more detail.  

  
Over twenty years between 1995 and 2015 the cost of living has 

of course risen significantly. In 1995 the average home cost 

$113,150 but the average mortgage rate was much higher at 

around 8.5%. As a result a home mortgage payment in 1995 

would be about $700 a month. By 2015 the average home price 

had risen to $289,000 but the average mortgage rate is much 

lower at 4.0%. The combination of these changes produces a 

monthly mortgage payment of about $1,100 in 2015, which is 

$400 more than the equivalent figure in 1995. A similar picture 

emerges in relation to cars. In 1995 an average car cost about 

$15,500 and had a monthly loan payment of $321. In 2015 the 

average cost is $30,300, with a payment of $587. That puts 
2015 car purchase costs another $266 higher than 1995.  

  

Let's now look at the demands of Uncle Sam. Taxes for a 

$40,000 earner have actually dropped between 1995 and 2015 

from $1,088 per month to $1,019. Everybody has got to eat, and 

the USDA estimated the cost of food for one person in 2015 for 

one month is $301. By comparison the 1995 cost was $185. 

Gasoline in 2015 has averaged $2.65 gallon compared with 

$1.15 gallon in 1995.  

  

After accounting for all the items above the $40,000 wage 

earner in 1995 was left with $1,094 to pay for things like 
utilities, dining out, clothes, and everything else associated with 

a fulfilled life. The comparable amount in 2015 is only $233. I 

am not sure that the wonderful technology of today is enough to 

make up for such a significant reduction in discretionary 

income. 

  

If the definition of quality of life means staying on the internet 

all day watching YouTube, and updating my Facebook page, 

then I guess my $233 monthly budget is OK. However I feel 

our billionaire is a bit out of touch with the real lifestyle of 

someone making $40,000 a year. Upon a recent internet check, 

the starting salary for college graduates at Microsoft these days 
looks like its $91,500. No amount of technology or internet 

access will compensate for only having enough cash for a box 

of Ramen noodles for dinner as you surf the internet is.  

  

Carl Gambrell 
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